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mad* a business of furnishing, >r« requiredas a guarantee that the person
to whom a withdrawal pe-mtt haa been
granted will not dispose of the liquor
obtained with It for othor than lawful
purpose* Melawtsta said according to
Chief McQuillan, that he conttolled
twenty applications for permits through
his operations.
The conspiracy with which Malawlsta

is charged la alleged to have existed
alnce the first of last October. Accord-
Ing to the complaint, "It was part of
such conspiracy that the defendant
should procure and cause to be Issued
withdrawal permits for the withdrawal
of liquor from distilleries, warehouses
and other places In fictitious names and
by means of fictitious addresses on the
representation that the liquor obtained
by means of such permits should be sold
and dealt In for non-beverage purposes
exclusively." I
McCoy and Malawlsta. according to

the Federal orric.ais, iirsi met ai ihc

fice of Director O'Connor. In the course

of the acquaintance which developed the
bonding a Rent Is said to have advanced
McCoy $500 to pny his expenses at a

school of dramatic art where he intended
Studying after quitting the office of the
prohibition director.

After McCoy's arrest he telephoned
to Mnlawista and asked him to furnish
the $5,000 ball bond under which he was

ahold. Malawieta did not appear with
S the bond, and McCoy, unable to find any
one who would furnish it, had to go to
the Tombs.

Joel Rathbone. vice-president of the
Katlonal Surety Company. Issued a statementlast night In which he declared
that he was "unable to say whether
or not Malawlsta Is one of the company'sten thousand agents. If he should
turn out to be one and is guilty of the
charge, of course he will be discharged
immediately."

Itatharyn Foody, another former
mcrab'f of O'Connor's working force,
who was named in the conspiracy
c)> irg'.A with McCoy on "Wednesday, was
arraigned yesterday and held in $1,000
bail for a bearing Wednesday. She furnishedthe bond and was released. Mrs.
Volberg Castillio, the other defendant
named, has not yet been arrested. The
hearing in the case of Edward Donegan,
"Bearsy" Roscr.feld, Mrs. Mary E. Farkins& '<! Rcglna Sassone, who were the
firs*, of tne alleged ring centring in
O'Connor's office to be arrested, was
postponed yesterday until Thursday, at
the request of their counsel, William J.
Fallon.

Aside from the developments In the
alleged conspiracy, two of Director
O'Connor's inspectors were arrested on
charges of having submitted fraudulent
expense accounts in connection with
their work. They are Fred E. Boardwayof Kingston and D. F. MeManus of
Blnghamton.

It is alleged they fraudulently
charged the Government for sixtythreenights' shelter in the Hotel Ansonla and other hotels, submitting false
vouchers as proof of their exi>enditure.s.
Mr. O'Connor denied that these two
men were close friends of his, as had
been reported. lie said, however, that
they were two of his most capable and
trusted Inspectors. Boardway ant McManuswere arraigned before CommissionerHitchcock and held In $500 bail
each for a hearing next week.

Director O'Connor announced that the
suspension of liquor withdrawals, which
was put into efTeot last Monday In order
that his office might go over the applicationson file to weed out the forged

* permits, will be I'fted Monday.
He said, however, that he will begin

to-day to cut down on the number of
wholesalers' basic verm its. When told
that Commissioner Kramer had been reportedfrom Washlrgton as in favor of
reducing the number of permit holders
by SO per eent., Mr. O'Connor said: 'If
I have my way the cut In New York
wi 1 be considerably more drastic than
that"
Me said that on Ju y 27, when h's

office shut d >wn on the issue of wholesalers'permits, there were 1,724 on file.
inr-c uuv irern kunri'ici am.y rcuuixu iri

number since then and only S89 of these
permit holders have applied for renewals
for the ensuing six months.

This number. In turn, he expects to
reduce materially. Not only will the
permits of all persons be revoked who
have been discovered in violations of the
Volstead act but no permits will bo
Issued to persons who are not citizens,
and they will be taken away from aliens
who now possess them. This step, Mr.
O'Connor said, will lie taken ur.der the
provisions of a State law which providesthat ro a Tens shall encage in the
liquor traffic. The unexpected flood of
business with which Ills office had to
contend dur ng the flrrt months of Its
activity made proper checking up ol
permit holders Impossible, he said.

ABOUT 50 MILLION GALS. LEFT.
....

Washington, Jan. 6.Counted In
gallons, this is how much spirits there
was In Government warehouses last
September 30. according to the record
given to Congress to-day:

Whiskey. 44.600.643; rum. 405.566;
gin. 906.462 : high wines, 2.395 : alcohol,976.906 cologne spirits, 659,585,
and brandy, 739,977.
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ILYONSLEADS FIGHT
OF OFFICEHOLDERS
ON MILLER'S CUTS

Secretary of State Says Gov-
ernor Must Show Him
Where Economy Lies.

POLITICIANS PROTEST

Propaganda Being Worked
Up Quietly to NullifyRetrenchmentPlans.

SLASHING WORK STARTS

Lnsk and Machold Outline
Bills to Insure Saving: Millionsin State Expenses.

Special Despatch to The New Tokk Herald.
New York Herald Bureau, jAlbany, Jan. 6. {

The legislative leaders began to-day
the practical work of carrying out
Gov. Miller's recommendations for a

series of reforms that will make over
f ho fxt u f e ffAVornmAnf Qftnntnr T nclr

land Speaker Machoid, representing
the two houses, conferred with the
bill drafting commission and outlined
the measures that will be proposed.
These bills are to be drawn and hurriedthrough the Legislature as

quickly as possible.
There are no signs of a serious break

of the Republican majorities, but the
office holders and politicians are beginningto protest and they quietly
are working up their propaganda of
opposition. »

John J. Lyons, Secretary of State, is
the first openly to talk fight. He gave
notice that he would oppose giving up
control of the automobile tax, which
the Governor purposes to put into a

single headed tax" bureau.

I.vuiin'k Missouri Attltndr.

"They wil have to show me where
the economy lies in transferring the
automoble tax to a new department,"
Mr. Lyons said. "I will relinquish
the bureau If It is for. the financial
good of the State, but unless It is,
I am going to keep it If I can and if
they take it away from me they will
find a fighting Irishman on Capitol
Hill."
The heads of several departments protestedagainst the Governor's recommendationthat there be no salary increasesor new positions created.
"Even after their first hasty survey

of the State administration in the tight
of the Governor's constructive critislcm
the leaders said they would riot experienceany great difficulty in cutting
at least $00,000,000 from tin; budget ami
bringing the appropriations down to
the J140,000.000 maximum laid down.
Speaker Machold said this could be
accomplished without loss of service
or ending of any of the State's activities,but that no new activities could
be started.

It was pointed out that the State
payroll for personal service bad more
than doubled in the last ten years.
In 1911 there were in the State service,13,033 persons and the personal
service item was $l3.020.SHf>. N'ow 21,099
employees are on the State payroll,
which amounts to $28,421,130. The personalservice item in the budget asked
for next year is $3,798,981. Speaker
Machold said that in 1918 the Stale
started a lot of new activities in order
to give employment to returned soldiers.
In the State Excise Department, which

is Republican, arc thirty employees
wh-se salaries total $100,700. The Governorpurposes to wipe out this departmentcompletely. Herbert S. Sisson, a

Republican leader in Buffnio, whose
salary Is $7,500, will go. Others In this
bureau are Jay Farrier, deputy, at

000* Pharl#»a V. Piatt, dunutv. at 14.000:
(tarry B. Saunders, counsel, $£.600, and
Kred Bishop, auditor. $3,600.
Consolidation of the six tax collectingagencies will mean the loss of many

fine Jobs. Michael J. Walsh. Demoaks
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THE N
cratic leader of Westchester, will go £
out as chairman of th# Tax Board at
a salary of $8,500, and Commissioners
John J. Merrill, Republican, and James
B. Smith, Democrat, at $6,000, probably .

will be ousted. Mr. Merrill may be
named in the new organisation.
Others who will go are two deputies

at $5,000 and staffs of assistant deputy
tax appraisers and counsel with salaries
ranging from $2,500 to $10,000. ' By the G
consolidation of these several agencies a
it la expected that the tax forces can
be cut In half. P'

Officials who will be hit by the consoll- ei
dstton of the bureaus in the Department a,
of Agriculture include George E. Hogue,
Commissioner of Agriculture, and Dr. l'

Eugens H. Porter, Commissioner of m

Foods and Markets, each with $8,000 P«
salaries; S. C. Shaver, Deputy Commis- b<
»ioner of Agriculture, at $6,000, and AlbertE. Brown, Deputy Commissioner of in
Toods and Markets, at $6,000. All are at

Republicans. ver

One of the Strfte departments that of- cl
fers the greatest political patronage Is w

that of the Health Officer of the Port of
New York, which the Governor purposes «1
to abolish. The 172 employees on Us bt
payroll receive $382,134. w
This is a particularly desirable office et

from the political viewpoint, because it m

provides many small Jobs for the work- al
ers in the ranks or the organization, sucn w

as painters, clerks, plumbers, deckhands, to
launchmen, nurses, orderlies, watchmen, nt
laundry helpers, cooks, bakers and in
waitresses, it also Is a Democratic de- th
partment, headed by L. E. Coffer, health bt
officer, at $12,500. Other Important officialsare S. B. Doyle, medical executive iz
officer, at $4,000 : C. 8. Hudson, senior th
deputy, $3,500 four deputies, E. C. Lin- l©
ton. T. J. Johnson, E. O. Kuhrand Q. H. h<
Guth, whose salaries are $3,500 each. er
Some of the best Jobs in the State

are to be abolished with the reorganlza- is
tfon of the Industrial Commission. The 0f
Democratic commissioners, Edward F. ©f
Boyle. James M. Lynch and Mise y,,
Frances Perkins, and two Republican tj
members, Cyrus W. Phillips and Henry c
D. Sayer, all with $8,000 salaries, will
'ose their places. Others who will go
are Edward W. Buckler, secretary, at
$6,000; Bernard I. Shientag, Democrat ^
and close friend of ex-Gov. Smith, coun- 0)
sel, at $7,000; James L. Gernon, first
deputy; William C. Archer, second deputy,and E. D. Jackson, third deputy, r
each at $6,000.
The narcotic drug department, to be

wiped out. will cut off $126,100 In salaries.The more important officials who £
will lose their Jpbs are Walter R. Herrlck,commissioner, $6,000; Sarah G.
Mulhalb William J. Reardon and Dr.
John Seeley, deputies, each at $4,000,
and Frank S. Harris, secretary, at «,
$8,000.

Cl
I'OO Jobs Popped OfiT.

% a

In the office of Superintendent of ri
Elections, which the Governor will abol- s
ish. are 150 permanent positions and ci
1*50 temporary deputies, who serve foi t<
forty days preceding election at $8 a tl
day. The department is now controlled p
by the Democrats. Requests for salaries e

this year amount to $270,2-10. s<
The principal officials who will he

unseated are Henry S. Renaud, Com- e

missioner, at $5,000; Albert E. Hoyt, A
chief deputy, at $4,000, and William M. r

Lawrence, secretary, at $2,5<5"0. Seven a

deputies receive $2,200 each, six depu- 1{
tics $2,100' and seventy deputies $1,650. C

Abolition of the Military Training
Commission will slash off sixty-five Jobs, T
not including the military instructors
throughout the State, whose salaries this 1

year -would amount to $150,000. The 11

total requested for salaries in the de-
partment for the year is $374,365 De- ®
partment heads who will lose their Johs c

arc Brig.-Gen. L. C. Andrews chleT IT

supervising officer, $5,000 Thomas A. F'

Storey, inspector of physical training. r'

$5,000; Howard O. Burdge, supervisor
of vocational training. $5,000 Thomas C
C. Stoweil, secretary, $3,500: Capt.
Henry C. Perley, military secretary,
$3,000', and Robert C, Mabel, chief desk,
$2,200. E
The nine port wardens to be ousted

with the closing of their office In New
York are James A. Farley, Charles W.
Ferry, John Guilfoyle, Leroy A Judge,
Julius V. Ijyons, Albert Marlnelli. JeremiahO'Connor, Everett M. Price and
David 8. Rendt. v
There are seven employees In the ai

office of the printing board, which Is to
be abolished, with salaries totalling
$14,850. Probably the biggest single al
item in the entire economy programme hi
will be In the public printing depart- bt
mont. Officials estimate that -more than ci
$1,000,000 will be saved this year by re- ti>
versing the old policy of printing and m

reprinting needless documents. li(

JAIL FOR LIQUOR SELLERS. £
Wn.MiNoTON, Del.. Jan. 6..Jail sen- p[

tences will be imposed hereafter on in
every violator of the Volstead act con- «victedin his court. Federal Judge Hugh
M. Morris declared to-day in fining
Adam Doxewlcki $1,500'. fr
Dozewicki was found guilty on three a

counts of an indictment charging him
with selling liquor. Judge Morris declaredthe sale of liquor Is Increasing
her^; and he Intends to chock it.
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EW YORK HERALD,
GOVERNOR TO ASK I

ENFORCEMENT BILL 1

'epeal of 2.75 Beer Act Alto
to Be Demanded.

Carrying out hla campaign pledges
ov. Miller will have Introduced within ^
week or ten day^ a bill for the re;alof the 3.76 beer bill and for the
lforeement of the Volstead prohibition
;t Kepubllcan legislative leaders who
inie to the city last night said the -.i

easure would be pushed through to
issage and that the opposition would
» negligible.
Already the bill has been drawn up 0
skeleton form. It follows as closely

i possible th«> wording of the FedalVolstead act. Should that act be
tanged In any way, the State measure
ill be amended to conform.
As the Excise Department Is to be
Kdlshcd, all excise taxes, which may
collected from druggists and others tllho may have the right from the FedalGovernment to sell liquors for c

edicinal purposes, will be collected In Pt
1 probability by the Tax Department, th
hich under the Governor's scnome is
receive all State revenues. There is

) disposition to make this excise tax
any way a burden, hut It is felt

at for purposes of regulation It should
Imposed.

Gov. Miller does not Intend to organ- UI
e any enforcement bureau. He believes h<
e law should be administered by the ^eal peace officers and he Intends to t0
>ld them strictly accountable for such B
iforcement. v,
IS is probable that the State admin- th
tratlon will have the recommendation q
the Federal prohibition enforcement

fleer for New York State, who will w
; named by the Harding ndminlstra- m
on after March 4. He will succeed w
harles R. O'Connor, who serves under sc
le Wilson sdmlnlstratloh. it is felt T1
iat a man recommended by the State L'
imlnlstratlon would work more In hnr- te
lony with the local officials than some t0
>-, .r-L- ,.|nStOt

'

tn

VOULD ABOLISH OFFICE '

OF OFFICIAL REFEREE

ivingston Carries Fight to
Gov. Miller.

For reasons of economy Jacob A. Llvigston.Republican leader of kings
ounty. Is urging upon Gov. Miller the
bollshment of the position of official
eferee, which pays $10,000 a year. A
imilar attempt a year ago was unsuccessful,but Mr. Livingston, who went
j see the Governor yesterday, believes
he drive for retrenchment in public excndltureswill assure his plan the reeptlonIt did not receive in the 1920
ession of the Legislature.
Mr. Livingston contends that the refreeshave little to do and that two of-
leials with similar power to that of

1,1 r,lleV. o II tl,o n'nrlr

t considerably less cost. The present
iw provides that a retiring Supreme
'ourt Justice who has served for fourpenyears may be named as a referee,
'here are five In Brooklyn now.Garret
larretson. Josiah T. Marean, William
>. DIckcy.'Edward B. Thomas and Les»rW. Clark.
The fact that former Justice Townsend
cudder refused appointment as a refreehas !e.d to a story that k sitting
lember of the bench is about to resign
lid that Gov. Miller will return tho
irmcr Justice to the vacancy.

)TTO JANTZ IS NAMED
STATE BUILDINGS HEAD

'arnes Man.'Chosen Superintendentby Trustees.
prcial Despatch to Tub New Yoik Hbiuld.

New York Hemld Bureau, jAlbany. Jan. 6. J
Otto Jantz of Albany was named this
rtertioon by the State Building Trustees
> Superintendent of Buildings. The
ipolntment Is a recognition of the AlinyRepublican organization controlled
William Barnes. When It wag dededthat Albany was to get this poslonthe organlzntion submitted the

imo of Mr. Jantz. who has btjrm a pub;official in Albany for many years.
Gov. Miller was asked If the board
ive the new superintendent any Inructionshow to run the office.
'"No. but wo expect him to run it
operi.v, or we win nnti anoiner super-
tenrtent," the Governor said. '
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WHITMAN NOT SURE is
ON HYLAH INQUIRY 2

hav
mlwi

hould Bog-in at 10 A. M. To(lay,and Swann and Aids

May Tali© Hold.
fact

[AY START ON MONDAY mi?
Jur;
to R

nly Two Legislators So Far
Called to Appear Before

,
Grand Jury.

elfin
' li fl

District Attorney Swann's lnvestlga- r^re
on of the Hylan administration. with the

harles S. Whitman engaged as special ,

s'
ho

osecutor, Is announced to b«gln before jltr,
ie additional January Grand Jury at aski
> :30 A. M. to-day. but It is doubtful if ansi

ill
starts on schedure.
Mr. Whitman has not yet been sworn cot''

. He said yesterday he was so busy '

Ith his recpdir legal work that he did 8ra'
)t expect ;o undertake his new task £aui
itil next week. Mr. Swunn said lie Swa

>ped. and believed the pupllc hoped, 'n*
iat Mr. Whitman would find It possible com

be on hand at the Criminal Courts utP9

uildlng this morning. If Mr. Whitman com

as detained elsewhere Mr. Swann said "e
iat he an<l his chief assistant, Joab
anton. would examine the witnesses. ProC
But here arises a question as to the
itneases. The District Attorney ad- turf
itted that the only ones subpoenaed
ere Senator Theodore Douglas Robin- mat
in and Assemblyman Joseph Steinberg, ed.
hey are the men who have asked the ans'

egislature to delegate a joint commit- forr
c of legislators to come to New York lie
examine the city administration, es- cori

tclally the Police Department, along cia!
ie lines Indicated in the general «pe(
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rges of corruption gnd graft whloh
isrs. Robinson and StSlnbefg have
l«. They are under subpoena to to
ire the Grand Jury for examination
morning.

[r. Swann says that outside of whit
le two members of the legislature
e said he knows of no charges of
conduct ngalnst any part of the city
linistratlon. or of no suspicion of
conduct. Ho will be greatly obliged,
adds, if anybody who does know
thing wrong will tell It to him, or
Whitman, or tha additional Grand
y or any Grand Jury, so that the
a, ever alluring to Franklin street,
r be educed.
i short. Mr. Swann and the cra.n1
y have nothing on hand with whloh
ive Special Counsel Whitman a start
>pt the assertions of Senator RoblnandAssemblyman Steinberg. And
s regarded as possible that when
le two appear before the Grand Jury
r will stand on their privileges as
Fibers of the Legislature and do8to answer questions. They appear
egafa the swarm inquiry as interneewith the projected Inquiry by
Legislature.
rnator Robinson said last night that
expected to go before the Grand
v at the designated time. Being
»d if he would give testimony, he
yered, "I don't know yet." That was
to be got out of him. Mr. Steinberg
d not be reached.
emlnded that a Grand Jury Investionmight be open to criticism beleof its secrecy. District Attorney
nn made what seemed to be a sportoffer.He said he would aak the
t to order the Jury to plaoe Its mlniat the disposal of the legislative
mittee, In case one was appointed,
was sure the request would be grantThus,he reasoned, the Grand Jury
ceding would be of positive asalstito the committee of the Leglsla1'lieSenator and Assemblyman have
!o certain charges." Mr. Hwann add"Asgood citizens I expect they will
sver the subpoenas and give any innatlonthey can. I believe the pubIsinterested in learning where the
uptlon is and who the corrupt offljare and in seeing them brought
>dlly to Justice."
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